




































































































































































» requires 85 percent of nonpublic aid in the current fiscal
year, with a 15 percent final payment

« allows districts to specify a higher amount for the debt
service levy if needed and for cash flow requirements of the
debt redemption fund

» establishes an education aids increase account in the state
treasury until June 30, 1987, to provide adequate funding
for school aids for the next biennium; requires the finance
commissioner to deposit $23 million ($21.7 million actual
dollars as specified in the Taxes Omnibus bill, HF20186) in
the account on July 1, 1984, and allows state fund balance
deposits into the account up to $50 million

» requires the finance commissioner to notify the education
commissioner of any change in the property tax shift per-
centage by Jan. 5, 1985; requires the education commis-
sioner to notify school districts

= requires the finance commissioner to evaluate school dis-
tricts’ cash flow and report to the Legislature

Effective: various effective dates

Taxes Omnibus Bill

Chapter 502
HF2016—Tomlinson, Jennings, Sieben, Kelly, Osthoff
no companion

Language from the following bills was amended into
HF2016 (preliminary list): HF751, HF 1860, HF404, HF700,
HF966, HF1239, HF1377, HF1511, HF1544, HF1580,
HF1558, HF1589-1600, HF1608, HF1624, HF1646,
HF1680, HF1691, HF1692, HF1701, HF1702, HF1721,
HF1738, HF1745, HF1747, HF1818, HF1833, HF1877,
HF1904, HF1927, HF1931, HF2002, HF1379, HF2009,
HF2025, HF2032, HF2073, HF1268, HF2095, HF1373,
HF2109, HF2112, HF2123, HF2163, HF1376, HF2200,
HF2201, HF2202, HF2212, HF2253, HF2254, HF2259,
HF2260, HF2275, HF2286, HF1707, HF2167, HF937,
HF1363, HF 1834, HF1661 The following bills amended into
the HF2016 are related to provisions in HF2016, but are not
in substantially the same form: HF119, HF377, HF902,
HF1196, HF1380, HF1487, HF1566, HF1567, HF2292,
1488

ARTICLE 1—BUDGET RESERVE
* increases the budget reserve $125 million on July 1, 1984

ARTICLE 2—INCOME TAX

» repeals the 10 percent income tax surcharge, retroactive
Jan. 1, 1984

. © restricts definition of minor political parties qualifying for
income tax check-off

o allocates the tax check-off political contribution fund to
precincts where no candidate of the party ran for office in
the last election
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» qualifies contributions to minor political parties for the
contribution credit

= allows IRA deductions if the taxpayer would not qualify
because of a tax credit employee stock ownership plan into
which the employer contributes less than $300 a year

» expands pension exclusion from federal adjusted gross in-
come, with the maximum amount of this exclusion to be the
greater of either $11,000, reduced by the amount of the
taxpayer's federal adjusted gross income over $17,000, or
$11,000, reduced by the taxpayer's social security benefits,
railroad retirement benefits, and the amount of the federal
adjusted gross income over $23,000 (excluding social se-
curity and railroad benefits). Effective tax year 1985

» provides a 10 percent income tax credit for purchases of
conservation tillage planters, with an unused credit to go
back 3 years and forward 5 years. Effective tax year 1985
» increases elementary and secondary tuition and other ex-
pense deduction from $500 to $650 for grades K to 6; from
$700 to $1,000 for grades 7 to 12

» includes the foreign tax credit in the federal income tax
deduction

» specifies that purchases people make in MN are MN sales,
regardless of their final destination; excludes liquor and cig-
arettes if their final destination is outside MN

= provides for a 10-percent withholding on parimutuel win-
nings over $1,000 in cases where the payout was 300 times
the wager

» exempts purse winnings from withholdings and starts the
7-percent withholdings on jockey's purses at $600, instead
of $200

» allows carryback of unitary net operating losses if the cor-
poration files amended unitary returns for the carryback
years

ARTICLE 3—PROPERTY TAX

o provides that the public owner of an unused dam site and
a developer of a small dam (under 15,000 kilowatts) for hy-
dropower may reach a leasing agreement that is in lieu of
any property taxes that the developer would owe

» allows lease agreement to run for 99 years, instead of 50
o increases the agricultural aid percentage from 29 to 33
percent on the first 320 acres of ag homestead, from 13 to
15 percent on the next 320 acres, on the first 320 acres of
ag nonhomestead and on seasonal recreational homes
 doubles the maximum ag aid from $2,000 to $4,000, ret-
roactive to taxes payable in 1984

o clarifies that land containing nonprofit, low-income hous-
ing is subject to property tax and that all wetlands desig-
nated by the DNR public waters inventory are eligible for
the wetlands exemption and credit regardless of their
location

» requires a request for disaster credit to include a complete
disaster survey, to have at least $5,000 in damage, and to
have, either at least 25 homes damaged, or a total amount
of damage that is at least 1 percent of the total market value
of homestead property

» allows anyone who doesn't qualify for state tax credit to
apply to the county for a property tax reduction if at least
50 percent of her/his home is accidentally destroyed and
unlivable, and the resident applies in writing to the county
board

+ provides that the the county may grant reductions, on the
basis of the number of months the home is uninhabitable,
and to levy the amount of revenue loss as a result of these
reductions the following year

» reduces the classification ratio for commercial and indus-
trial property from 34 to 28 percent on the first $60,000,
instead of $50,000, of market value
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¢ applies homestead benefits on the entire building even if
it has multiple units or a rented portion attached, provided
the owner lives in the building

* requires property tax statements to include: ‘*The state of
Minnesota does not receive any property tax revenues. The
state of Minnesota reduces your property tax by paying cred-
its and reimbursements to local units of government.”

e provides that the penalty for unpaid property taxes shall
not apply until June 1 for commercial-seasonal-recreational
property or commercial property, provided that the prop-
erty’'s gross income during the months from May through
August is more than 60 percent

¢ allows a refund of 100 percent of the amount by which a
homestead property tax payable in 1984 increased by more
than 20 percent over 1983's, with no limit; requires 1/10
reduction of the maximum refund for each $1,000 of the
taxpayer’s household income over $40,000; disqualifies tax-
payers from the targeting credit if their household income
is more than $50,000

» allows a refund of 50 percent of the amount by which the
1985 tax on homestead property increases over 12.5 percent
from taxes payable 1984, up to a maximum refund of $400;
provides no income restrictions

= provides that the state will give a property tax reimburse-
ment in the 7 metro counties for the difference between the
metropolitan transit's levy, based on full peak service, and
the limited peak service in some cities and towns, effective
for taxes levied in 1985; payable in 1986 and thereafter

¢ determines market value should continue to be the basis
for valuation of farm property, but with an adjusted val-
uation that also reflects production value

» directs the revenue commissioner to consider alternative
methods of determining production value and to recommend
to the Legislature, by Jan. 15, 1985, a percentage of market
value for determining production value for 1985
assessments

¢ directs county assessors to recompute property taxes on
those subject to the $4,000 maximum agricultural aid and
those that qualify for homestead credit on the entire build-
ing, and to mail amended statements by May 11, 1984

ARTICLE 4—LOCAL GOVERNMENT AIDS

» restores 1984 local government aid to cities whose aid was
reduced due to an appropriation shortfall

o provides additional aid for cities that meet certain
qualifications

» provides that no city shall receive a distribution in 1985
that is less than the amount it received in 1984

» provides that all towns will get 1/2 of the amount of aid,
in 1984, that they received in 1983 and that, beginning
1985, those towns that levy at least 1 mill on the dollar of
the assessed value of the town will get aid

= creates a local government aids study commission, con-
sisting of 18 legislators

ARTICLE 5—ECONOMIC DEVELOPMENT

« allows the Energy and Economic Development commis-
sioner to require local contributions in a specified ratio to
the state credits authorized for the enterprise zone

¢ increases tax reductions for enterprise zone by $3.6 mil-
lion, to $35.6 million, with an additional $1 million for the
border city program for 1984-85

 transfers $6.6 million from the competitive zone allocation
to the border city program, for the city of Duluth
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» includes corporations, partnerships, and sole proprietor-
ships in definition of ‘‘qualified small business’’ for small
business investment credit

« qualifies a small business that has, at most, 20 employees,
and less than $1 million in gross receipts in each of their 3
previous years, that is not a subsidiary, and whose income
from royalties, rents, interests, or dividends is not more
than 20 percent of gross receipts in each of the previous 3
years

e limits the maximum technology transfer credit to
$300,000 each year

° requires repayment of the technology transfer credit to the
state if, within 3 years of the transfer, the recipient moves
out of MN, ceases operation, disposes of the technology, fails
to comply with the 20 percent investment requirement, or
becomes a subsidiary of the transferor, or if the transferor
acquires an interest in the recipient in violation of the 49
percent of equity restriction

o allows a credit on equity stock investment for qualified
small business organized as a corporation

* requires repayment of the equity investment credit if,
within 4 years of the investment, the taxpayer disposes of
the stock, the taxpayer acquires an interest that is more
than the 49 percent restriction, or the small business moves
out of MN

o qualifies farms as a qualified small business only after
July 1, 1985

» exempts all foreign dividends from corporate income tax
and foreign royalties from patents, trademarks, and others
if the corporation owns at least 80 percent of the voting
stock, and if it derives at least 80 percent of its income from
foreign dividends and royalties

» reduces tax exemption for properties of redevelopment
companies, from 100 percent to 50 percent, for up to 10
years, instead of 25 years

» allocates $3.4 million in grants to industrial firms reno-
vating their operation; $1 million for a meat processing
packing plant; $2.4 million to a firm that manufactures gen-
erators and internal combustion engines

° requires repayment of the grants if, within 5 years, the
firm has failed to renovate according to a schedule, or has
closed down
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ARTICLE 6—SALES TAX

» reduces sales tax from 6 to 4 percent on special tooling
and on capital equipment used in construction of a new
manufacturing plant or expansion of an existing plant; ex-
cludes replacement machinery or equipment, repair or re-
placement parts and machinery used to extract, receive, or
store raw material
o qualifies logging equipment as farm equipment, eligible for
the 4 percent sales tax
» taxes the sale of mobile homes on 65 percent of their sale
price and exempts purchases of used mobile homes from
sales tax

» exempts from sales tax candy sold by nonprofit groups
" that provide educational and social activities for youths 18
years old and younger
o exempts from sales tax hot water used for residential
heating

ARTICLE 7—TACONITE

o reverses the order of calculating homestead credit in ta-
conite areas by requiring the calculation first of the state-
paid homestead credit, followed by the taconite and supple-
mental homestead credits

» reduces the iron ore occupation tax to 15 percent

» extends the discount credit on stockpiled ore

= allows a credit against the taconite production tax of up
to $250,000 annually for taxes payable 1985, 1986, and
1987 for expenses incurred in building a water filtration
plant

 appropriates money to Revenue commissioner for occu-
pation tax credits for production years before 1978

o credits, over 5 years, any refunds due taconite producers
as a result of the Erie Mining Co. case

» freezes base production tax rate for 1985 and 1986 at
1984 level

ARTICLE 8—TAX AMNESTY

» directs Revenue commissioner to set up an amnesty pro-
gram from Aug. 1 to Nov. 1, 1984, to collect taxes considered
delinquent as of Feb. 1, 1984

« provides for a 20 percent reduction in the amount of taxes,
penalties, and interest due on Feb. 1, 1984, for taxpayers
who filed a return but failed to pay, allowing up to $2,000
in reduction; eliminates all penalties on taxpayers who
failed to file a return, with no limit on the maximum
reduction
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« prohibits the state, or its political subdivisions, from is-
suing or renewing a professional, trade, or business license
if the license applicant owes delinquent withholding, sales,
or motor vehicle excise taxes of more than $1,000

» requires Revenue commissioner to send, to the applicant,
a copy of the delinquent tax notice sent to the licensing
authority and to allow a hearing for contested cases

¢ repeals the license provision Dec. 1, 1986, and does not
allow another tax amnesty program before Oct. 1, 1994

ARTICLE 9—RAILROADS

« directs Revenue commissioner to use generally accepted
appraisal principles and methods to valuate railroad prop-
erty and to report to the Legislature in 1985 and 1986 on
the formula used

o directs Revenue commissioner to equalize the market
value of operating property before certifying it to county and
city assessors

« appropriates money to counties, cities, towns, and special
taxing districts for part of the property tax refunded to rail-
roads as a result of the Soo Line Court case

ARTICLE 10—AGRI-PROCESSING

e authorizes a loan guarantee program for agricultural pro-
cessing facilities

« allows the state to guarantee up to 90 percent of a loan
to build an agricultural resource project, with the loan lim-
ited to 80 percent of the total project cost

o sets up a loan guarantee fund for loan guarantee pay-
ments only; fund will include proceeds of bonds issued un-
der the bill, any sales and property taxes generated directly
by the projects property

e authorizes Finance commissioner to issue and sell state
general obligation bonds to provide money for the guarantee
fund to cover outstanding loan payments and interest

s provides for deposit, into the guarantee fund, sales and
use taxes from the construction and operation of the project,
and property taxes resulting from the increase in market
value of the project property

o allows the Agricultural Resource Loan Guarantee Board
to appoint a flve-member advisory commission

ARTICLE 11—SALES RATIO

o directs the Department of Revenue to use a sales ratio
methodology consistent with the most recent Standard on
Assessment Ratio Studies published by the assessment
standards committee of the International Association of As-
sessing Officers

o directs Revenue commissioner to report the results of a
comparison study of present and new methodologies to the
chair of the House Taxes Committee and the Senate Com-
mittee on Taxes and Tax Laws by Jan. 15, 1985

o requires all taxpayers (except on state assessed property)
to appear first before the county Board of Equalization be-
fore appearing before a tax or District Court to appeal his/
her property assessment

o allows the introduction in court of a sales ratio study with-
out laying a foundation only if the sales prices the study
used are adjusted for the terms of the sale to reflect market
value and specifies a limitation on any reduction ordered by
the court
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ARTICLE 12—CHARITABLE GAMBLING

e creates a 13-member Charitable Gambling Control Board,
including 11 governor appointees, the Public Safety com-
missioner, or his representative, and the attorney general,
or his representative

» authorizes the board to issue, or suspend, gambling licen-
ses, collect license fees and taxes, inspect records, and re-
port annually to the governor and the Legislature on pos-
sible changes in laws governing charitable gambling,
beginning March 1, 1985

» requires all gambling devices/equipment to be registered
with the board and to bear a registration stamp

» limits an organization to 104 bingo occasions a year, or 2
a week, with certain exceptions -

» requires an organization to conduct legal gambling only
on premises it owns or leases for at least 1 year

e requires an organization to keep records on all of its gam-
bling occasions for at least 3 years and to report its gross
receipts to the board monthly

¢ limits prizes in a single bingo game to $100, and total
prizes at a bingo occasion to $2,500

* imposes a 10 percent tax on gross receipts minus payment
of prizes, instead of the present 6 percent sales tax on gross
proceeds

» requires Finance commissioner to certify bingo tax pro-
ceeds, minus the board’s expenses, and requires the state
treasurer to deposit the net amount into the general fund
for the Legislature to determine an appropriate amount to
fund an approved arts high school

» makes county attorneys primarily responsible for prose-
cution; also allows the attorney general to prosecute any
violation of bingo regulations

ARTICLE 13—LOCAL PROVISIONS

 authorizes the Duluth Port Authority to increase its levy
by 1/4 of a mill

e exempts residential hot water heating from the St. Paul
city franchise tax

° allows the Ramsey-Washington metro watershed district
to set up a water maintenance and repair fund from a prop-
erty tax levy of $30,000 in 1985 and $15,000 in subsequent
years

» creates a Croft Historical Park Board of 3 members, who
may levy up to 1 mill on taxable property in the district if
voters approve by referendum (Crow Wing County)

» allows the city of Cloquet to contract with a private public
transportation system to provide transportation services to
city residents; city may levy up to 1 mill to provide the
service
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° requires the state to convey a piece of land in St. Louis
County to Laila A. Furchner, of Makinen, for a sale price

o increases the per capita levy limit for the city of Breezy
Point by $125,000 beginning with taxes payable in 1985,
with the increase subject to a reverse referendum

* increases the levy limit for the city of Oakdale by $100,000
for taxes levied in 1984, 1985, and 1986, with the increase
subject to a reverse referendum

+ requires the state to convey a piece of land in Morrison
County to Richard T. Peterson, of Little Falls, for a sale price

ARTICLE 14—MISCELLANEOUS

» requires state agencies to pay their bills within 30 days
after receiving a bill, or pay 1 percent per month interest,
or $10 for any overdue bill of at least 8100

e requires Finance commissioner to repbrt to the Legislature
each year on the state's payment record

» extends, from 1986 to 1988, the supplemental purses for
Minnesota-bred or owned horses

¢ calculates the mortgage registry tax on the maximum
amount advanced under the line of credit, not on individual
advances

» provides that the mortgage registry tax does not apply to
amounts the lender pays to secure the property from fore-
closure by a previous lender/lien holder

o provides for direct payment of gasoline tax refunds for off-
highway business use, instead of as a refundable income
tax credit

e repeals the 5 percent excise tax on boxing exhibitions

» appropriates $240,000 to the Tax Study Commission

» reduces the transfer of the education aids increase ac-
count by $1.3 million

e makes miscellaneous changes in the Revenue Recapture
Act

Effective: various effective dates
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Cable television/municipal commission .............. 34
Caledonia: library board ...........c.cccoevviiniiiininniinns 32
Capital improvement/bonding bill ..................... .42
Chemical dependency—Welfare Department
authority .......cccocoviiniin . 26
Child abduction by parents/guardians .............. . 15
Child abuse reporting changes ...............cociuinee .26
Child abuse—removal of parent/adult ............... .23
Child support—Ilaw changes .............cccooviiiiinne. .23
Children—sexual abuse ............ceviiiiniiniiiiine. 16
City clerks: duties/bonds .........cccceevniiiiiiiiiiiinns 32
Claims against the state ..........cccccovniiiiviinen.. 12
Claims settlement regulation ............ccooiiineins 29
Clitherall: land sale ..........coooviiiiininiinnne, 21
Commerce Department—miscellaneous changes
............................................................................... 13
Companion service Wages ........ccvverveeriiniiieiiene 18
Comparable worth-—U of M study ..........ccccunninenen 24
Component pricing bill ........oovivviiiiiinn 12
Conciliation court judgments—collection of ........ 30
Conduct proceedings—inadmissible evidence ..... 18
Construction—indemnification agreements ........ 14
Cook County: land sale .........ccocvieiiiniininiiinnienen, 33
Cooperatives—distribution of assets .................. 14
Corporations—hostile takeover prohibited .......... 14
Counties: capital notes issue ............cccceevvvivnnnnn, 33
Counties: highway improvements .............c.cocevenes 33
County boards of adjustment ............ccccceiviniiiinns 33
County highways—former MSA route inclusion o
............................................................................... 4
County/judicial ditch benefits ...........ccceviiiinniennnn. 33
County law update .......cccoovvviiiinienniiii i 33
County nursing home administration .................. 26
Court of appeals—representation on board ........ 30
Credit union changes ............cooeviiiiiinn, 12
Credit union reciproCity .........ccoievviiniiniinennin, 13
Crimes—forfeiture of property .........c.ccoovevcinennnen, 16
DWI—breath tests ...........ccoccivniiniiiiiiiiiiiiiin 17
DWI—mandatory testing/various changes .......... 17
Data privacy—access to data and records .......... 24
Daycare regulation—prohibited ............ccceevninnnn. 23
Daycare—state employees .........c.ocvvvviiiiiiniierennen, 23
Deed tax exemption ............ccccviviiiininiinnn . 38
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